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UM RESEARCHER: STATE S OUTPUT OF WOOD PRODUCTS 
VIRTUALLY UNCHANGED IN SECOND QUARTER OF 1993
MISSOULA ~
Production at Montana’s wood products plants during the second quarter of 1993 remained 
virtually unchanged from the first quarter of 1993 and employment increased slightly, reports a 
researcher with The University of Montana’s Bureau of Business and Economic Research.
In cooperation with the Montana Wood Products Association, the bureau compiled quarterly 
figures for the 29 plants responsible for more than 90 percent of the state’s total output of wood 
and paper products.
Charles Keegan, director of the bureau’s forest industry research, says it was somewhat 
surprising that production and employment levels didn’t decrease given declining wood product 
prices in the second quarter of 1993. While second quarter lumber prices were down from very 
high levels reached late in the first quarter of 1993, they still remained well above 1992 levels, 
Keegan says.
Data for a single quarter should be interpreted cautiously because short-term volatility may 
mask long-term trends, he says.
Montana’s lumber production during the second quarter of 1993 was 355 million board feet, 
up slightly from 353 million board feet in the previous quarter, Keegan says. Plywood production 
was down from the first quarter of 1993, he says, adding that the state’s plywood mills produced
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180 million square feet in the second quarter of 1993, compared with 183 million square feet in the 
previous quarter.
Even though production declined in Montana’s wood products industry, production 
employment and production workers’ wages increased, Keegan says. Production employment was 
4,528 in the second quarter of 1993, up from 4,460 in the first quarter of 1993, he says, and 
production workers’ wages were $37.5 million in the second quarter of 1993, up from $33.7 million 
in the previous quarter.
Keegan attributes production employment increases primarily to mills processing lower 
quality timber and some additional secondary manufacturing. Wage increases were due primarily to 
annual bonuses, as well as some severance pay and the small increase in employment, he says.
Keegan says wood products prices have been moving up since early July, but limited timber 
availability and potential changes in ownership of a number of major facilities indicate a decline in 
operating levels in the second half of 1993.
The above figures refer only to production workers at sawmills, plywood planus, pulp and 
paper mills, particleboard and fiberboard plants, and utility pole plants. These production workers 
account for about 40 percent of the workers in Montana’s forest products industry. Estimates do 
not include the several thousand workers in logging, trucking and other related jobs.
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Contact: Charles Keegan, 243-5113.
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